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Item 2.06.

Material Impairments.

On December 20, 2019, in connection with initiatives to upgrade its technology platform, Manning & Napier, Inc. (the “Company”) determined that it
expects to record non-cash charges totaling approximately $3.1 million in the fourth quarter of 2019 for the impairment of certain property and equipment of
$2.1 million and for the write-off of prepaid license costs of $1.0 million.
This conclusion was reached after the Company entered into a contract with a new third-party service provider to leverage its platform in order to expand the
Company’s digital capabilities, to enhance data warehousing, trade-order processing and accounting functions and to improve the Company’s client portal.
This contract represents another step in the Company’s efforts to advance its digital transformation, and it will replace an existing license agreement for
internal-use software. As a result of entering into the new contract, the Company assumes that certain currently capitalized internal-use software costs do not
have significant value in the Company’s future technology strategy and will not ultimately be completed and placed into service. Future cash obligations
under the existing license agreement for this internal-use software total approximately $3.3 million.
Forward-Looking Statements
This report contains “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the
Securities Exchange Act of 1934, as amended, which reflect the Company’s views with respect to, among other things, its operations and financial
performance. Words like “believes,” “expects,” “may,” “estimates,” “will,” “should,” “could,” “intends,” “likely,” “plans,” or “anticipates” or the negative
thereof or other variations thereon or comparable terminology, are used to identify forward-looking statements, although not all forward-looking statements
contain these words. Although the Company believes that it is basing its expectations and beliefs on reasonable assumptions within the bounds of what is
currently known about its business and operations, there can be no assurance that actual results will not differ materially from what the Company expects or
believes. Some of the factors that could cause the Company’s actual results to differ materially from its expectations or beliefs are disclosed in the “Risk
Factors” section, as well as other sections, of its Annual Report on Form 10-K, which include, without limitation: changes in securities or financial markets
or general economic conditions; a decline in the performance of its products; client sales and redemption activity; any loss of an executive officer or key
personnel; changes in the Company’s business related to strategic acquisitions and other transactions; and changes of government policy or regulations. All
forward-looking statements speak only as of the date on which they are made and the Company undertakes no duty to update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.
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